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December 2, 2022

To the Board of Directors
Downtown Corvallis Association
Corvallis, Oregon

INDEPENDENT AUDITORS® REPORT

Opinion

We have audited the accompanying Statement of Financial Position of the Downtown Corvallis Association
(a nonprofit organization), as of June 30, 2022 and the related notes to the basic financial statement.

In our opinion, the Statement of Financial Position referred to above presents fairly, in all material respects,
the financial position of Downtown Corvallis Association as of June 30, 2022, in accordance with
accounting principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America (GAAS). Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Statement of Financial Position section of our report. We are required
to be independent of the Downtown Corvallis Association and to meet our other ethical responsibilities, in
accordance with the relevant ethical requirements relating to our audit. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Statement of Financial Position

Management is responsible for the preparation and fair presentation of the Statement of Financial Position
in accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation
of the Statement of Financial Position that is free from material misstatement, whether due to fraud or error.

In preparing the Statement of Financial Position, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about the Downtown Corvallis
Association’s ability to continue as a going concern within one year after the date that the Statement of
Financial Position is available to be issued.



Auditor’s Responsibility for the Audit of the Statement of Financial Position

Our objectives are to obtain reasonable assurance as to whether the Statement of Financial Position as a
whole is free from material misstatement, whether due to error or fraud, and to issue an auditor’s report that
incudes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and
therefore is not a guarantee that an audit conducted in accordance with GAAS will always detect a material
misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Misstatements, including omissions, are considered
material if there is a substantial likelihood that, individually or in the aggregate, they would influence the
Jjudgment made by a reasonable user based on the Statement of Financial Position.

In performing an audit in accordance with GAAS, we:
¢ Exercise professional judgment and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material misstatement of the Statement of Financial Position,
whether due to fraud or error, and design and perform audit procedures responsive to those risks.
Such procedures include examining, on a test basis, evidence regarding the amounts and disclosures
in the Statement of Financial Position.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Downtown Corvallis Association’s internal control. Accordingly, no such
opinion is expressed.

* Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
Statement of Financial Position.

¢ Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about the Downtown Corvallis Association’s ability to continue as a
going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control related matters
that we identified during the audit.
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Roy R Rogers, CPA.
Pauly, Rogers and Co., P.C.



DOWNTOWN CORVALLIS ASSOCIATION

STATEMENTS OF FINANCIAL POSITION
June 30, 2022 and 2021 (unaudited)

ASSETS: (Audited) (Unaudited)
2022 2021
Current Assets:
Cash and cash equivalents $ 120,496 $ 151,810
Accounts receivable 35,016 65,986
Uncategorized Asset - (15,000)
Total Current Assets 155,512 202,796

Long-Term Assets:

Capital assets 14,300 14,300
Less: accumulated depreciation (14,300) (14,300)

Net Capital Assets - -

TOTAL ASSETS $ 155,512 $ 202,796

LIABILITIES AND NET ASSETS:

Liabilities:
Payroll Liabilities 3,688 3,133
Unearned Revenue 2,750 12,133
PPP Loan - 15,545
Total Liabilities 6,438 30,811

Net Assets:
Net assets without donor restriction 149,074 171,985
TOTAL LIABILITIES AND NET ASSETS $ 155,512 $ 202,796

See accompanying notes to the basic financial statement.
-1-



DOWNTOWN CORVALLIS ASSOCIATION
Corvallis, Oregon

NOTES TO THE BASIC FINANCIAL STATEMENT

1. THE ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Organization

Downtown Corvallis Association (DCA) is a not-for-profit corporation organized under the applicable laws of the
State of Oregon. DCA provides services for small businesses in the city of Corvallis, Oregon under contract with
the City. The DCA works to maintain Downtown as the center of commerce, government, culture and leisure. The
Downtown Corvallis Association supports the overall vibrancy of Downtown through business assistance, public
advocacy, political involvement, and community events that enhance the Downtown Corvallis experience for
residents and visitors.

Basis of Accounting

The basic financial statement has been prepared on the accrual basis of accounting in conformity with accounting
principles generally accepted in the United States of America and reflect all significant receivables and liabilities.

Basis of Presentation

The accompanying basic financial statement was prepared in accordance with the Financial Accounting Standards
Board (FASB) Accounting Standards Update (ASU) 2016-14. Under FASB ASU 2016-14, information regarding
financial position and activities are reported according to two classes of net assets (net assets without donor
restrictions and net assets with donor restrictions) based upon the existence or absence of donor-imposed
restrictions. Accordingly, net assets has been classified and reported as follows:

Net Assets _without Donor Restrictions - Receipts, gains and other support that have no external
restrictions on their use or purpose and can be used for any purpose consistent with bylaws are reported as
net assets without donor restrictions. Net assets without donor restrictions include all assets available for
general purposes.

Net Assets with Donor Restrictions - Contributions that are received with donor stipulation or by law that
limit their use are recorded as net assets with donor restrictions. Some donors impose restrictions that are
temporary in nature, for example, stipulating that resources be used after a specified date, for particular
programs or services, or to acquire buildings or equipment. Other donors impose restrictions that are
perpetual in nature, for example, stipulation that resources be maintained in perpetuity. Laws may extend
those limits to investment returns from those resources and to other enhancements (diminishments) of
those resources.  Thus, those laws extend donor imposed restrictions. There were no net assets with
donor restrictions at June 30, 2022 and 2021.

Cash and Cash Equivalents

Cash and cash equivalents consist of deposits that can be redeemed on demand and certificates of deposit that
have original maturities of less than three months.



DOWNTOWN CORVALLIS ASSOCIATION
Corvallis, Oregon

NOTES TO THE BASIC FINANCIAL STATEMENT

1. THE ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Accounts Receivable

Accounts receivable are stated at the amount management expects to collect from outstanding balances. All
receivables are considered by management to be 100% collectable; therefore, no allowance for doubtful accounts
is necessary. At June 30, 2022 and 2021 accounts receivables were $35,016 and $65,986, respectively.

Capital Assets

Property and equipment purchased is stated at historical cost, while contributed property is stated at the fair
market value of the property at the date of the contribution. Additions, renewals, and betterments with a value
exceeding $4,000 and a useful life in excess of one year are capitalized whereas expenditures for maintenance and
repairs that do not add function to the asset or materially extend the useful life of the asset are charged to expense
as incurred. Gains and losses on the disposition of capital assets are recorded as income or loss at the difference
between the gross proceeds received and remaining net book value.

The straight-line method is used to calculate depreciation. The estimated useful lives used as the basis for the
application of those methods are as follows: ‘

Capital Assets Useful Life

Office Equipment 5 years
Estimates

The preparation of the basic financial statements in conformity with accounting principles generally accepted in
the United States of America requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the basic financial
statements. Actual results could differ from those estimates.



DOWNTOWN CORVALLIS ASSOCIATION
Corvallis, Oregon

NOTES TO THE BASIC FINANCIAL STATEMENT

1. THE ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Fair Value of Measurement

FASB ASC 820-10 establishes a framework for measuring fair value. The framework provides a fair value
hierarchy that prioritizes the inputs to valuation techniques used to measure fair value. The hierarchy gives the
highest priority to unadjusted quoted prices in an active market for identical assets or liabilities (level 1
measurements) and the lowest priority to unobservable inputs (level 3 measurements). The three levels of the fair
value hierarchy are described as follows:

Level I — Quoted prices in active markets for identical securities

Level 2 — Other significant observable inputs (including quoted prices for similar securities, interest rates,
prepayment spreads, credit risk, and others)

Level 3 — Significant unobservable inputs
The asset or liability’s fair value measurement level within the fair value hierarchy is based on the lowest level of

any input that is significant to the fair value measurement. Valuation techniques used need to maximize the use of
observable inputs and minimize the use of unobservable inputs.

2. CASH AND CASH EQUIVALENTS

Cash and Cash equivalents consisted of:

(Unaudited)
2022 2021
Demand Deposits $ 92,654 $ 131,636
Money Market 27,818 19,850
Cash on Hand 24 324
Total $ 120,496 $ 151,810

Credit Risk — Deposits

In the case of deposits, this is the risk that in the event of a bank failure, the deposits may not be returned. There is
no deposit policy for custodial risk. As of June 30, 2022, the bank balances were $120,496, all of which were
covered by the Federal Deposit Insurance Corporation.



DOWNTOWN CORVALLIS ASSOCIATION
Corvallis, Oregon

NOTES TO THE BASIC FINANCIAL STATEMENT

3. LIQUIDITY

Financial assets available within one year of the balance sheet date for general expenditures are as follows at June
30, 2022 and 2021:

(Unaudited)
2022 2021
Cash and cash equivalents $ 120,496 $ 151,810
Accounts Receivable 35,016 65,986
Financial assets available to meet
cash needs for general expenses $ 155,512 $ 217,796

None of the financial assets are subject to donor or other contractual restrictions that make them unavailable for
general expenditure within one year of the balance sheet. As part of liquidity management, there is a policy to
structure its financial assets to be available as its general expenses, liabilities and other obligations come due.

4. CAPITAL ASSETS

Changes to capital assets for the year ended June 30, 2022 were as follows:

Balance Balance
7/1/2021 Additions (Deletions)  6/30/2022
Capital Assets
Office Equipment $ 14,300 - - $ 14300
Total 14,300 - - 14,300
Accumulated Depreciation
Office Equipment 14,300 - - 14,300
Total 14,300 - - 14,300
Total Net Capital Assets $ - $ -

Changes to capital assets for the year ended June 30, 2021 were as follows:

(Unaudited) (Unaudited)
Balance Balance
7/1/2020 Additions (Deletions)  6/30/2021
Capital Assets
Office Equipment $ 14,300 - - § 14300
Total 14,300 - - 14,300
Accumulated Depreciation
Office Equipment 14,300 - - 14,300
Total 14,300 - - 14,300
Total Net Capital Assets $ - $ -
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DOWNTOWN CORVALLIS ASSOCIATION
Corvallis, Oregon

NOTES TO THE BASIC FINANCIAL STATEMENT

S. LONG TERM OBLIGATIONS (PPP LOAN)

On April 5, 2021, DCA received $15,545 in a direct borrowing under the Paycheck Protection Program with 1
percent interest from Umpqua Bank. DCA was able to apply for forgiveness of the loan to the extent it was used
for payroll, utilities, and rent obligations. On July 27, 2021 the bank notified DCA that its loan forgiveness
application was approved by the Small Business Administration (SBA) as requested.

6. RISK MANAGEMENT

There is exposure to various risks of loss related to torts; theft of, damage to and destruction of assets; errors and
omissions; and natural disasters for which insurance is carried. Each year, management reviews all insurance
coverage. There have been no reductions in insurance coverage from the prior year. In addition, there have been
no settlements paid which have exceeded insurance coverage for the last year.

7. CONTINGENCIES

The COVID-19 outbreak in the United States has caused substantial disruption to business and local governments
due to mandated and voluntary suspension of operations and stay at home orders. There is considerable
uncertainty around the duration of the outbreak and the long-term impact to the overall economy. The ultimate
impact on DCA’s finances is not determinable.

8. INCOME TAXES

DCA is exempt from income taxes under section 501(c) (6) of the internal Revenue Code of 1986, as amended,
and therefore has made no provision for federal income taxes in the accompanying basic financial statements. In
addition, DCA has been determined by the Internal Revenue Service not to be a private foundation within the
meaning of Section 509(a) of the Internal Revenue Code. There was no unrelated business revenue for the current
year. A State of Oregon tax return is filed which assesses fees.

U.S. Generally Accepted Accounting Principles require management to evaluate tax positions taken and recognize
a tax liability (or asset) if an uncertain position has been taken that more likely than not would not be sustained
upon examination by the Internal Revenue Service. DCA is subject to routine audits by taxing jurisdictions;
however, there are currently no audits for any tax periods in progress. Management believes that it is no longer
subject to income tax examinations for years prior to 2019.

9. SUBSEQUENT EVENTS

Subsequent events have been evaluated for the year ended June 30, 2022 through December 2, 2022, the issuance
date of the basic financial statement. No subsequent events were identified by management that required a note
disclosure except as follows. As of the completion of this audit, the Downtown Corvallis Association and its
applicable resources will be turned over to the Corvallis Chamber of Commerce and the City of Corvallis.



